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The Trend of Business 


Business Activity in the United States continued its 
expansion in November, and was further advanced in the 
first half of December. As measured by the New York 
Times index, business activity in the 4 weeks ending 
December 14, 1940, gained 4 per cent from the preceding 
4-week period, and was 8 per cent above the corresponding 
period of 1939. The index of activity for the metal-working 
industries, in which much interest is centered now, showed 
a gain for the 4-week period ended December 14, 1940, of 
less than 1 per cent over the preceding 4 weeks, and was 
9 per cent above the corresponding period in 1939. How- 
ever, activity in these industries in the 11% months of 
1940 was 18 per cent above the similar period for 1939, 
while business activity in general had expanded but 9 per 
cent during the same period. 

Industrial Production, as measured by the Federal Re- 
serve Board’s revised index, increased fractionally in No- 
vember from October, but was up 7 per cent from 
November, 1939, and 14 per cent for the 11 months to 
date in 1940. The November index number of 135 repre- 
sents a physical volume of production which was 7 per 
cent above the peak month in 1937 and 15 per cent above 
the previous all-time high in 1929. 

Employment and Payrolls in U. S. manufacturing in- 
dustries increased again in November. The average level 
of manufacturing employment for the first eleven months 
of 1940 was 7 per cent above the corresponding period 
of 1939. 

Automobile Production decreased seasonally in Novem- 
ber from October. Total production of units in the first 11 
months of 1940 has run 8 per cent ahead of the cor- 
responding period in 1939. 

Construction Contracts Awarded in the United States 
declined slightly from October, but in total were 27 per 
cent above November, 193$, and 11 ner cent above the 11 
months of 1939. The usual seasonal decline was reversed 
i non-residential construction in November, reflecting 
intensification of efforts in connection with the defense 
Program. The value of contracts awarded for non-resi- 
dential construction in the United States was 91 per cent 
higher in November, 1940, than in November, 1939. 


In Ohio, as the chart above indicates, construction con- 
tracts awarded showed an abrupt increase in November. 
The value of residential construction contracts awarded in 
Ohio were up 488 per cent over November of last year. 


Steel Production increased fractionally in November, 
and was but 2 per cent above November, 1939. However, 
for the 11 months of 1940, steel production has been 28 
per cent above, and pig iron production 36 per cent above, 
the corresponding period of 1939. The steel industry in 
November operated at 96 per cent of actual capacity, and 
the machine tool industry, at 95 per cent of actual capacity. 
The machine tool industry has increased capacity rapidly 
in the last 11 months. Capacities in the steel industries 
have been increased slightly, and additional increases are 
expected. 


Retail Trade showed the usual seasonal increase in No- 
vember, with sales of independent stores which handle a 
large number of holiday lines showing the largest increases 
from the previous month. As compared with November 
of last year, however, sales of independent stores in 34 
states increased somewhat more than sales of department 
stores, and chain stores somewhat less. With record holi- 
day business being reported in many areas, it is generally 
considered that while dollar sales may not equal the 1929 
peak, the physical volume sold will surpass the previous 
record, since prices of retail merchandise are currently 
some 20 per cent below the 1929 level. 


Commodity Prices—The “all-commodity” index of whole- 
sale prices of the United States Bureau of Labor Statistics 
increased only fractionally in November. The prices of 
agricultural products and manufactured products, which 
enter prominently into this index, tend to maintain the 
stability of this over-all indicator. Prices of commodities 
in selected lines, such as textiles and industrial raw mate- 
rials, have increased by a considerably larger percentage 
than is true of the all-commodity index. 


Cost of living remained unchanged in November, and 
was up only fractionally from a year ago. Retail food 
prices actually declined slightly. 


Entered as second class matter March 8, 1926, at the Post Office at Columbus, Ohio, under the Act of August 24, 1912. Ac- 
ceptance for mailing at the special rate of postage provided for in section 1103, Act of October 3, 1917, authorized March 8, 1926. 
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“What They Say’’— 


“Business Editor Forecasts 1941 Peak”—“The year 
1941 opens with a new industry in the throes of 
creation—armament. It is the biggest industry to 
develop in the United States since the automobile. 
Current expenditures on domestic defense alone 
amount to about $5,000,000,000 a year (in 1929, the 
wholesale value of automobile output was less than 
that). This new industry holds the key to business 
and profits in the United States. For right now, 
because of it, many industries are in the process of 
expansion: Airplanes, steel, machine tools and others. 
But continuance of British orders is necessary if the 
armament industry is to be an effective force for 
further increases in production. On such a large 
volume of business, profits undoubtedly will increase 
despite higher taxes, higher costs, and priorities.” — 
By J. A. Livingston, Staff Economist, Business 
Week, as quoted in The New York Times, December 
22, 1940. 


“First-Half Rise of 5-7% Predicted for Stores”— 
“A general rise in department store sales of from 
5 to 7 per cent is indicated for the first six months 
of 1941 over the like months of this year in a 
survey announced yesterday by Amos Parrish, mer- 
chandising consultant.”—In The New York Times, 
December 22, 1940. 

NOTE:—Space permits only brief excerpts from the original 


statements. For the full analysis we recommend that the reader 
refer to the sources given. 
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« U. S. Reference Data 


Unit 
or Index 
Base Period 


General Business 


Totals, or Average Indexes for 
4 Weeks Ended on Indicated Dates 
Bus. 
t.Car Load’gs“—12/14/40 Thous. 
Com. Failures‘**—12/12/40.. Number 
Metal Ind. Activity“—12/14/40.1926 


‘Ins 
Steel Ind. Oper. tel#.. 
Securities Issued— Refundi 


| +/4++ 


[++] |t+++ 
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é 


* Employm’t—Manufact....Av. 1983-35 
Employm’t—Trade-Retail ......1989 
Employm’t—Trade-Whi'sale.... “ 

* Psyrollsa—Manufact. ....Av. 1988-25) 


+++ | +++4++ +/4++ 
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Production 


* Industrial Prod.** .......Av. 1935-39 
Automobile Prod.**......No. of Cars 

* Elec. Power Prod.™:°... Mil. of K.W.H, 

2 Thous. Tons 


. T 
Mach. Tool ina. Oper. Rate® . %o Cap. 
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Construction (Value of Contracts Awarded—37 


aBar 


+++ ++++4++++ ++++ 


Seow e 


Distribution 


Retail Sales (34 
= Store Sales**.. 18 
Chain St. Sales** AvSameMo. 1929-31 


++ 
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Prices 


* Wholesale Commod. Prices**....1926 
* Cost of Living*®...............19 
Retail Food Prices". . 

Dept. Store Prices*’.......Jan. 1931 


banking and Finance 


Agr. 

Open Market Paper....... 
Brok. & Other Secur. Las. . .. 
Beal Estate Loans 

vt. tions...... 

Demand De 


Money and Interest Rates:* 
Money in Circulation....... 
Monetary Gold Stock........ 
Call ~~ Rate.. 

Security Markets 
Stock 


Bond Yield—25 Corp Bonds . 


Prices—350 Ind. .. - Index, 1936 
=% Rai 2 
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* Indicates Series Charted (Page 2). 


For Sources and Footnotes, See Page 3a. 
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Last 
Nev. | Nev 
feos, | from 
General Business 
| | | 
* Bank 1986 94 | 3 |+12 
Commercial Failures}? ...... Number) — 6t|— 38t 
Liabilities? . Thous. 473 + 6 | +88 |4y 
Life Ins. Sales Relative**......1930 ei; |— 8 
Agr. Income—Ttl.?®..... Av. 1924-28) 89 2 6 
Meat Animals ........ 104 118 | — 12 ll 2 
Dairy Products ........ 86 86 | 0 8 u 
2... Ls 49 61 | — 20 9 
Poultry and Fggs...... 109 73 + 49 8 | +o 
* Electric Power Production™:*...1926 218 + 7/+ 
Bit. Coal Production*?...Thous. tons! 1,741 1485 | + 17 8 
Employment’ 
* Manufact. Employm’t. (2035)*..1926, 105 104) + 1 8 
* Non-Manuf. Employm’t. (3581). ” 88 
* Const. Employm’t. (1267)...... 51 1 1 16 1 
* Total Employment (6883)...... ” 104 03) + H 7 8 
Man Hrs Wrkd—Manf. only) 1 - 
Construction (Value of Contracts Awarded)° 
* Total (Index) 125 + 76 +1381 t 
136 92; + 48 + 98 
Non-Residential ...........-. 164 76| +116 | +488 | +4 
Publie Works & Utilities...... 52 38 | + 36 |— 82 | —% 
Distribution 
Retail Saies—independent 
Stores® See p. 5 —i+3/+n 
* Dept. Store Saies!®...... Av. 1923-25 118 97 | + 22 |+ 10 | +6 
Passgr. Car Reg.2—(54 cos.) Vumber| 17,917 17,578 | + 2 | + 4 - 
Truck Reg.2—(53 cos.)...... 1,789 1,857; — 6 |— 4 
Sales Ohio Dyers & Cleaners* (50)*% — —|;-—M i+ 9 ~ 
Banking (4th Federal Reserve District)*® 
CHANGE Frou 
1940 | 1939 | 1938 
Dec. 18 | Dec. 20 | Dec. 21 | Last | Last 
Month | Year 
Amt. |PerCt. 
Cleveland Federal Reserve Bank é % 
U.S. Gov. Securities... ...Thous. Dol.| 218,731 | 260,454 | 267,820 |—4,885 | — 16 
Member Bank Borrowings “ 273 750 547 | — 3 |—& 
Member Banks—4th District 
Total Mi. “ 751 685 9 
Bus. & Agric. Loans and 
Open Mkt. Paper...... 319 265 2400'+ 8 
Brok. & Other Secur. Loans “ 40 49 | 54;— 
Real Estate Loans....... * os 181 | 172 | 170|— 1 t § 
Other Loans ...........- 210 196 | 195 | + 3 1 
* Total Investments ....... 1,221 | 1,236 1,190 | +14 
* U.S. Govt. Obligations.... “ or 941. 953 | 913' +10 |—1 
Demand Deposits ........ 1,568 | 1,332 1,140 + 27 |+8 
Time Deposits ........... 738| ‘725 — 8 |+1 


* Indicates Series Charted (Page 3). For Sources and Footnotes, See Below. 
FOOTNOTES FOR BULLETIN TABLES 


? Preliminary; © Less than 1% change; ® More than 1 increase; 
¢ Change in number of failures ; * Figures in parenthesis show number of firm 


reporting this month; » Data not available in time for this issue; * Com 


data not available — only percentage change available; ¢Adjusted for seasonal 


changes; * Bureau of Business Research estimate. 
Primary Sources: 


Computed from original data collected by the Bureau of Business Research 
from: Local Power and Light Co’s; 2? County Clerks of Courts; 3 Local Gas 
Co’s (Gas meters in use) ; * Ohio cleaners and dyers; ® Ohio wholesale grocers. 

Compiled by the Bureau of Business Research from data collected in 


operation with: ® Bureau of the Census, U. S. Dept. of Commerce. 


Compiled by the Bureau of Business Research from special tabulations 
supplied by: * Bureau of Labor Statistics, U. S. Dept. of Commerce; and from 
of: ® Board of Governors of the Federal Reserve System; ® F. W. Dodge 


Corporation. 


Other Data Sources: ™ New York Times; ™ Association of American Raib 
roads; 2Dun & Bradstreet, Inc.; 4 American Iron & Steel Institute; ™ Sted 
Magazine; ™ Federal Reserve Board; %U. S. Dept. of Agriculture; Com 
mercial & Financial Chronicle; U.S. Bureau of Labor Statistics;  Waré 
Reports ; ® Federal Power Commission ; “ Bituminous Coal Division, U. S. Dept 
of Interior ; 2 U. S. Steel Corporation ; * National Machine Tool Builders Asse 


ciation; *F. W. Dodge Corporation; ™Chain Store Age; ™U. S. Dept. 
Commerce; * Fairchild Publications; * Standard Statistics Co.; ™ Dept. 
Rural Economics, O. S. U.; *® National Industrial Conference Board; * R. 
Polk & Co. ; Life Insurance Sales Research Bureau. 
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N MonTH 
ITEM lov. | Oct. 
Unit from 
or Index 
Base Period 
AKRON 
% 
Employment Indexes 
1926 85 82} + 38 + 8 + 10 
All Manufacturing (69).. es 81 79; + 8 + 8 + ll 
Construction (65). 86 + 4 — 1 +l 
7 Total...... —| + 
Retail Sales—Independent Stores* f _— —|+® + 18 + 8 
Ly aw ae New Cars.. Number 1,108 | 1.201; — 8 + 45 + 40 
* Bank Debits 1926 80 88); — 8 +14 + 13 
Commercial Failures** .......... Number 1 1t| — 
Indus. Power Consumption _index?. -.1926 96 86} + 12 12 
Building Occupancy Index*......... 1926 127 127} + @ + @ 1 
Value Bldg. Permits—Total Index**.. 1930 44 199| —77 | — 7 + 81 
—Residential.. 62 | 294| — 82 | +108 | +179 
« “ Non-Residential “ 23 48 | — 52 +283 + 45 
CANTON 
Employment Indexes 
are 1926 102 100; + 38 +17 19 
All Manufacturing (67).. ard 108 104; + 38 + 18 20 
Non-Manufacturing 80 + 2 + 6 5 
Non-Manufacturing ...... _ —|+ 2 = = 
Retail Sales—Independent Stores® (39)*.. —|— 2 14 17 
Auto Registrations :* New Cars—WN: umber 888 831|/ + 7 74 55 
87 — 9 — 2 + 27 
*Bank Debits Index®. «++ -1926 101 89} + 13 + 23 + 15 
Commercial Failures? — 2t of of 
Lisbilities .........- - Thous. 0 4| —100 0 — 72 
Building Occupancy Index*......... 113 112; + @ + 8 + 2 
Value Bidg. Permits—Total index 2age 191 191}; + @ + 94 + 63 
= @ —Residen 373 458 | — 19 + 70 + 61 
85 41 | +108 +375 +101 
CINCINNATI 
Employment Indexes :* | 
1926 113 113 | + @ 6 t 6 
All Manufacturing (351) .. 125 1244}; + #1 9 
Non-Manufacturing 90 91) — 8 
Construction (271) . 37 38} — 5 + 29 + 4 
All Manufacturing . — 
ew y Stores® (71)*.. —| + 16 + 14 + ll 
Retail Food Price Index". ...Av, 1935-81 95 95 3 
Auto Registrations :* New Care—Namber 2,123 | 1,974] + 8 + 33 + 36 
214 190 | + 13 + 48 + 38 
99 941+ 5 + 7 + 6 
— st| — sti + 
-Thous. 36 192 | — 81 — 56 + 18 
Bung 1931 114 114}; + + 3 + 2 
Value Bidg. Permits—Total Index**.. 1950 35 130 | — 73 — 44 + 46 
—Residential.. ie 259 | — 81 — 48 + 70 
“  —Non-Res Residential 16 11} + 41 — 32 + 23 
Steel Ind. Oper. Rate!? 4Wks.Av.%Cap. | 93 92; + 9 + 21 
CLEVELAND 
Employment Indexes :* | 
1926 104; 1022); + 2), + 9/+11 
All Manufacturing (494) ....... = 116 113; + 2 +11 + 15 
Non-Manufacturing (798) ...... 73 — 2 + @ 
Construction (388) ............. — 6 + 15 + 51 
_— —|+ 5&5 + 18 t 12 
Av, 1935-89 97 1 0 1 
4,278 | 4,885 | — 2 + 50 + 47 
3 372 | — 5 + 6 + 35 
94 93; + 2 + 14 + 14 
‘umber 12} — at| + —61t 
Dol. ‘74 70| + 6 | + 68 + 38 
its—Total Index**.. 1930 | 47 158 | — 70 — 48 11 
—Residential... } 637 | — 86 — 45 6 
Non-Residential “ | 1° 30 | — 59 —s80 — 5 
ital Ind. Oper. Rate!* 4Wks.Av.%Cop., 88| — 1 | — 2 | + 28 
* Indicates Series Charted (Page 6). For Sources and Footnotes, See Page 8a. 
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Employment Indexes :’ 
*Total (406)* 1926 
All Manufacturing (112) . ° 

Non-Manufacturing (294) 
Payrolls :* Total......... 
All Manufacturing ... 
Non-Manufacturing 
Retail Sales—Independent Stores® (60)*.. 
Retail Food Price Index. ...Av. 1935-39 
Auto Registrations :* New Care—Number 
New Trucks ........ 
* Bank Debits Index®. 
Commercial Failures™? . 
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Retail Sales—Independent Stores® (35)*.. 
Auto New Cars—Number 


Liabilities ........... 4 1 1 

Oceupancy Index*......... 

Value Bidg. Permits—Total Index**.. 

“ —Residential.. . 
“ Non-Residential “ 198 
DAYTON 

Employment Indexes :* 

138 2 8 
All Manufacturing (116) ....... 185 3 9 
Non-Manufacturing (145) ...... ra 141 2 3 
Construction (75) 8 11 |— 

Payrolis:’ Total....... 1 
All Manufacturing ..... 1 on 
Non-Manufacturing ...... 2 = 

4 
6 
4 
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Commercial Failures** .......... Number 
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Liab q 
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All Manufacturing (119 
Non-Manufacturing ( 
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All Manufacturing . 
Non-Manufacturing . ee 
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Auto Registrations :* New Cars—. Number 
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14 
52 
* Bank Debits Index*............... 1926 8 21 
Commercial Failures** .......... Nw 1t or; — 
Thous. Dol. ll 1 
Indus. Power Index?...1926 7 14 
Value Bldg. Permits—Total Index**.. 1930 82 118 | — 
—Residential..... “ 4 13 | — 
—Non-Residential “ 30 —21/- 
YOUNGSTOWN 
Employment Indexes 
All Manufacturing (58) ........ = 
Non-Manufacturing (141) ...... + 
Payrolis:? Total........ 
Manufacturing 
Non-Manufacturing ............ 


Retail Sales—Independent Stores® (29)8.: 
Auto Registrations :* New Cars—N: Number 
New Trucks 


Lisbilities Thous. Dol. 
Indus. Power Consumption Index?.. +1926 
Building Occupancy Index?......... 
Value Bldg. Permits—Total Index?*.. 1930 

al.. 
Residential “ 
Steel Ind 4 Whe. Av. % Cap. 
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* Indicates Series Charted (page 7). 
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Business Conditions in Ohio 


Retail trade in Ohio in November continued the 
upward trend which has characterized practically 
the entire year of 1940. Sales of independent stores 
were 11 per cent, and sales of department stores 10 
per cent, greater than in November, 1939. Nearly 
every line of trade registered gains from November, 
1939. Complete census figures for all Ohio stores 
recently released show dollar sales in the year 1939 
26 per cent above 1935 sales, and 14 per cent below 
1929. It is estimated that 1940 dollar sales will be 
about 11 per cent higher than in 1939, or about 4 
per cent below the 1929 dollar volume. 


New passenger automobile registrations in 54 
counties were up 43 per cent from November of last 
year. New truck sales in 53 counties were 4 per cent 
less than in November of last year. Sales of Ohio 
dyers and cleaners declined seasonally from October, 
but were 9 per cent above November, 1939. 

Gains in construction contracts hold the spotlight 
in Ohio business increases in November. The index 
of total construction contracts increased 131 per cent 
over November, 1939. Most of this increase came in 
non-residential construction contracts, which were up 
488 per cent over November of last year. For the 
eleven months of 1940, total construction was 10 per 
cent, and non-residential construction 41 per cent, 
above the corresponding eleven months of 1939. 


Member bank loans in the Fourth Federal Reserve 
District increased 10 per cent in the eleven months 
of 1940 over the corresponding period of 1939. Busi- 
ness and agricultural loans were up 20 per cent for 
the same period. Agricultural income decreased 2 
per cent from October, but was 6 per cent above 
November, 1939. 
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FLUCTUATIONS IN THE PRODUCTION OF 


The revised indexes of the physical volume of industrial 
production compiled by the Board of Governors of the 
Federal Reserve System provide substantially improved 
material for the comparison of changes in the production 
of durable and non-durable goods. The new indexes of 
manufacturing production are derived from 72 series, of 
which 22 are completely new and 26 are materially revised 
from the series carried in the old index. Of the 22 new 
series added, 10 are for durable manufactures, while only 
4 of the 26 revised series measure the production of dur- 
able goods. It is apparent, therefore, that while increases 
in coverage have been made in both the durable and non- 
durable indexes, the principal improvement has occurred 
in the non-durable classification, the area in which the old 
index was weakest. 

The major groups which have been included in the two 
classifications are: 


Durable Manufactures Non-Durable Manufactures 
Tron and steel Textiles and products 
Machinery Leather and products 


Transportation equipment 
Nonferrous metals and products 
Lumber and products 

Stone, clay and glass products 


Manufactured food products 
Alcoholic beverages 

Tobacco products 

Paper and products 
Printing and publishing 
Petroleum and coal products 
Chemicals 

Rubber products 


Changes in the production of durable and non-durable 
manufactures hold particular interest at this time in view 
of the requirements of the defense program for durable 


goods of every kind, as well as the possible need to expand 
production of non-durable goods when the stimulation of 
economic activity expands consumer purchasing power. 

It is apparent from the chart below and the table on 
page 5 that the long-time trend of non-durable goods 
production has shown a rather steady and consistent rise. 
The rate of increase has been about commensurate with 
the rate of increase in the population. The long-term trend 
of durable goods production has not demonstrated the 
same relative steadiness of growth. In the decade 1919 to 
1929 durable goods production increased rather steadily 
and at a faster rate than non-durable goods production. 
This trend was interrupted in 1929. The low level of 
durable goods production in th years 1930 to 1935 has 
resulted in a rate of growth for the two decades which is 
less rapid than the rate obtaining in the first decade. 

Recent estimates’ by George Terborgh indicate that in 
the decade of 1920-29 there was an excess of production 
over consumption of durable goods of about 40 per cent. 
In the decade 1930 to 1939, however, the production of 
durable goods about equalled consumption. 

The cyclical fluctuations in the production of durable 
goods have been much greater in amplitude than the fluc- 
tuations in non-durable manufactures. A rough measure 
of the differences in these changes is supplied by the per- 
centage changes from one major cycle turning point to 
another and given in the following table. (These changes 

1 Federal Reserve Bulletin, October, 1940. 


INDEXES OF THE PRODUCTION OF MANUFACTURES, 1919-1940 
(Adjusted for Seasonal Variation, 1935-39 =100) 
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DURABLE AND NON-DURABLE GOODS, 1919 TO 1940 


have been calculated from the annual data, which under- 
state the degree of change.) Per Cent Change 


Period Durable Non-Durable 
Goods Manufactures Goods Manufactures 

+ 69 +18 


In analyzing the future prospects of the durable goods 
industries, Terborgh has pointed out that “the present 
condition of durable goods ‘inventory’ (in the hands of 
users) is one of serious deficiency in terms of the stand- 
ards and requirements of fully prosperous conditions.” 
Therefore the durable goods industries at the present are 
characterized as being in a “strong technical condition.” 
Technical position does not in itself guarantee prosperity, 
but it is a favorable factor. It argues for “a strong rein- 
forcement of recovery, however initiated.” 

The prospect for non-durable goods production holds 
little possibility for an increase of the magnitude which 
might be expected for durable goods. Non-durable goods 
production may be expected to continue to expand at a 
rate similar to that which has obtained for the last two 
decades. Some acceleration may even be in prospect. 

The relative differences in the amplitudes of cyclical 
fluctuations in the production of the two types of goods 
undoubtedly will be maintained. These differences arise 
from the nature of the goods themselves. —J. C. Yocum 

2 Idem. 


ANNUAL INDEXES OF PHYSICAL PRODUCTION OF 
DURABLE AND NON-DURABLE MANUFACTURES, 
1919-1940 


(1985-39 average— 100) 


Base for Each Series=100 | Each Division Expressed as Points 
in Total Index 
Year Non- Indus- Non- 
Total | Durable| Durable| trial | Durable | Durable 

Manu- | Manu- | Manu- | Produc-| Manu- | Manu- 

factures|factures|factures| tion | factures | factures | Minerals 
1919 72 84 62 72 29.2 $1.7 10.8 
1920 74 93 60 75 32.4 30.6 12.5 
1921 56 53 57 18.5 29.1 10.0 
1922 74 81 67 13 28.1 34.3 10.7 
1923 86 104 72 36.1 37.0 14.8 
1924 81 95 82 33.2 35.6 18.5 
1925 90 108 76 91 87.4 39.3 13.9 
1926 95 114 79 96 39.8 40.9 15.1 
1927 » 107 83 95 37.4 42.9 15.1 
1928 100 117 85 99 
19380 91 99 84 91 37.4 39.4 14.1 
1981 74 68 79 75 26.7 37.2 12.1 
1932 57 41 70 58 15.7 32.7 10.1 
1933 68 54 79 69 20.5 87.1 11.6 
19384 74 66 81 15 24.9 38.2 12.1 
1935 87 84 87 $1.9 42.3 13.1 
1936 104 108 100 103 41.1 47.1 16.1 
1937 113 122 106 113 46.3 49.9 17.0 
1938 87 78 96 88 29.5 44.3 14.7 
1939 108 108 108 108 40.9 50.7 16.2 
19402 121 132 112 


1 Break in series at 1929 results from shifting weights. The first figure 
is compiled with 1923 weights, as were all indexes 1919 to 1929. The 
—_ aoe is compiled with 1937 weights as were all indexes 1929 


2 Average of 11 months. 
Source: Federal Reserve Bulletin for August and September, 1940. 


Ohio Reference Data (Continued from Page 3) 


RETAIL SALES—INDEPENDENT STORES IN OHIO‘ 


Sares Reporrep 

Num- Nov. | CHANGE 

GROUPS AND LINES | her of | Nov. | Oct. | Nov. | 1940 From | 11 Mos. 
OF RETAIL TRADE | Rept’'s| 1940 | 1940 | 1939 1940 
Oct. | Nov. from 
1940 | 1939 1939 

000g | 0008 | 0008 || % | % % 
FOOD 240} 1,024; 1,011; 
Candy & Confect’n’y. 12 13 14 12|— 5| +14 +8 
Groceries (no meats) . 32 130 136 128;— 4; +6) —® 
Groceries(with meats) 184 836 818 846;+ 2;—1 
Meat markets........ ll 28 28 27;4+@/+ 4 +3 
APPAREL 189 | 2,308| 2,149| 2,028|-+ 7) +14 +5 
Men’s clothing....... 58 648 571 575 | +13) +138 + 5 
Family clothing. .... 27 435 421 389 | + +12 + 5 
Women’s clothing... . 24 781 7154 711|+ +10 2 5 
Shoe stores.......... 30 445 403 852 | +10 | +27 4 
AUTOMOTIVE 79| 3,566 | 3,596 | 88 |—®) +38) +37 
Motor vehicles....... 73| 3,553 | 3,585 | 2,578) —® | +38 +87 
FURNITURE 90; 1,333 1,609 1,259 | —17| + 6 tH 
Furniture.......... 65; 1,090; 1,173; 1,012;— 7/+ 8 14 
Household appl. & rad. 23 232 430, 284|—46|;—1 +4 
BUILDING 185 | 1,543 1,788| 1,405 |—14| +10 +10 
Lumber & Bldg. mat.. 59 967 | 1,171 883 |—17/+ 9| +12 
122 551 587 5607|— 9 + 8 
EATING & DRINKING 106 714 767 685 |\— 7/+ 4 4 
Restaurants......... 670 721 641|— 5 4 
Drinking places...... 19 4 4 
Country general..... 84} 241 244) 230|—1/+ 5] +® 
Department stores... 48 | 16,361 | 14,885 | 14,483 | +10) +138 8 
Drug stores.......... 170 44 462 425 |\— 3\|+ 6 5 
Filling stations... ... 27 167 166 7 4 
73 383 315 348 tz +10 +12 
Sporting goods....... 10 55 44 61 8 
All Lines : 1,272 

Weighted by annual sales—1989 census.......... --}+ 2/411} +8 
Adjusted for number of working days............+. +15 | +16 + 8 


For Footnotes and Sources, See Page 8a. 


NEW AUTOMOBILE REGISTRATIONS 


8-MAJor OxnI0 CouNTIES? 
Percentaam |_ (28 
CHANGE or TOTAL States) 
MAKE OF — 
CAR Nov. Oct. Nov. Nov. Cent 
1940 1940 1940 N of 
from ov. Oct. 
Oct. | Nov. | 1940 | 1940 | Total 
1940 1939 
% | % | % 
Chevro! 2,957 3,126 |— 5 + 46 23 25 24 
Plymouth. 1,824 2,080 | — 12 +707 14 16 12 
Ford.......: 1,456 1,395 | + 4 + 5 ll ll 17 
Buick....... 1,164 1,367 | — 15 — $8 9 11 9 
Pontiac. .... 1,162 1,031 | + 13 + 27 9 8 8 
Oldsmobile 2 + @ + 22 7 7 7 
becece 689 489 | + 41 +772 5 4 5 
Chrysler. . 526 334 | + 57 +777 4 3 3 
WBeoccs ‘ 3 274 | + 34 +391 3 2 2 
Studebaker. . 294 381 | — 23 — 24 2 3 3 
Nash....... 287 168 | + 82 + 10 2 1 2 
Hudson 274 3 — 23 — 40 2 3 2 
ee 231 178 | + 30 + 18 2 1 2 
Packard. . 215 2638 | — 18 — 2 2 2 
Cadiilac..... 179 177; + 1 +231 1 1 1 
Willys...... 135 83 | + 63 1 
Lincoln & 

Zephyr. 69 8 + 8 @ 
Graham..... 12 20 | — 40 +300 @ 
Mise’l*...... 13 16|— 19 +225 
TOTAL 12,717 | 12,661 | + @ 100 100 100 


f 
For Footnotes and Sources, See Page 3a. 
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Business Conditions in | tt 


1932 1934 1936 1938 1940 ona col 
_ RON (1926 = 100) : a During November, employment again made a 8 per cent E 
tae ’ increase, bringing the number of employees in manufac. 5 pe 

. |_| om turing and in total industries to a level 8 per cent above was 
red November of last year. Non-manufacturing employment Oct 

men | |_| = increased 6 per cent from October and construction em. gail 
ha ployment, 4 per cent. Payrolls gained 5 per cent in No. Nov 

! = vember over October. Retail sales of independent stores wer 
EMPLOYMENT | gained fractionally over October and 13 per cent over regi 
— | November, 1939. New car registrations dropped 8 per 31 | 

/ | | ry pan cent from October but were well above last year’s total. B 

60 Taw . = Bank debits fell off 8 per cent from the previous month and 
AW Fading | but were 14 per cent greater than during November of occt 

40 eon DEBITS 1 ace last year. Industrial power consumption was slightly the 
H / | q lower than a year ago; however, the increase over October the 

20| ty | | | | 7 and the year-to-date gain amounted to 12 per cent. DA 

CANTON 
CANTON Increased employment during November showed a gain gal 
140 poy 40 of 3 per cent over October, 17 per cent over November, ba 

aa 1939, and, for the first 11 months of 1940, a gain of 19 Oe 
(20 2a | | 120 per cent over the same period in 1939. The level of non- Cor 
, manufacturing employment was 2 per cent above October Ing 
and 6 per cent above November, 1939. Payrolls increased slg 
~ ta as 6 per cent. Retail sales dropped from October but were hs 
ima | 14 per cent greater than a year ago. New car registra- - 

60 | ae tions continued to increase; the total for the year-to-date 

poe “tity | : up 13 per cent over October an per cent over Novem- 
ret — Si | ws ber of last year. No commercial failures were reported of 
| 20 during November. 

} 

CINCINNATI The increase in employment during November amounted gai 
160 7 _ 160 to less than 1 per cent and the gain over November, me 

| | .- 1939, was 6 per cent. Manufacturing employment was up ber 

140 1 e+ 140 1 per cent whereas non-manufacturing and construction fre 
| | Bx | employment decreased less than 1 per cent and 5 per 14 

120 1 -4— 71" cent, respectively. Payrolls dropped fractionally. Retail bei 
| | sales of independent stores were 15 per cent greater than inc 

100 during October. Retail food prices remained unchanged. cer 
ny \ fe Registration of new cars and trucks continued to increase. 8 
80 Bank debits were up 5 per cent from October and 7 per of 

os Man A pe shin | cent from November, 1939. The average increase in the gr 
vv y aid ilk (pie | ad steel operating rate during November was less than 1 per po’ 

a | | -" cent over October and 9 per cent over November, 1939. The gr 
| | | | | year-to-date total for 1940 was 21 per cent above 1939. am 

20 tl 29 
CLEVELAND CLEVELAND én 
160 Employment again increased 2 per cent over the pre a 

vious month. Manufacturing employment was 11 per cent cet 

140 greater than during November of last year. Employment dr 
in the construction industry dropped 6 per cent from Octo- ga 

120 ber but was 75 per cent greater than during November, ah 
1989. Manufacturing payrolls were up 4 per cent. Sales tre 

of independent retail stores gained 5 per cent over October ab 

emwnant and 18 per cent over November, 1939. Retail food prices § 

80 + dropped 1 per cent. Registration of new cars and trucks ba 

, | fell off from October but continued to hold a strong lead la 

60 “Ss over last year. Bank debits increased 2 per cent from be 

VV \ pw October and 14 per cent from November of last year. The 18 

40 ¥ BANK DEBITS average steel operating rate for November was 1 pée fr 

cent lower than the October rate and 2 per cent below f P® 

201932 November of last year. N 
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the Chief Ohio Cities 


COLUMBUS 

Employment made a fractional gain over October, was 
5 per cent above November, 1939, and for the year-to-date 
was 4 per cent above last year’s level. Payrolls were above 
October by 3 per cent. Retail sales of independent stores 
gained during November to a point 11 per cent above 
November, 1939. Retail food prices rose fractionally, but 
were 4 per cent below November of last year. New car 
registrations dropped 4 per cent from October, but were 
31 per cent greater than during November, 1939. 

Bank debits made a gain of 6 per cent over October, 
and were 8 per cent above November, 1939. Building 
occupancy was up fractionally during November, and for 
the first eleven months of this year, was 2 per cent above 
the same period in 1939. 


DAYTCN 

Manufacturing and non-manufacturing employment 
gained over October by 3 per cent and 2 per cent respec- 
tively; manufacturing payrolls increased 1 per cent from 
October, and non-manufacturing payrolls rose 2 per cent. 
Construction employment and payrolls both dropped dur- 
ing November. Retail sales of independent stores were 
slightly above October, and were 19 per cent above No- 
vember, 1939. A gain of 4 per cent during November 
brought new car registrations to a level 39 per cent higher 
than November of last year. Bank debits increased 4 
per cent from October and were 20 per cent above No- 
vember, 1939. Industrial power consumption made a gain 
of 14 per cent during November, and for the year-to-date, 
remained 15 per cent above the same period last year. 


TOLEDO 

Non-manufacturing employment and payrolls both 
gained fractionally cver October. Manufacturing employ- 
ment gained 1 per cent, and was 9 per cent above Novem- 
ber, 1989. Manufacturing payrolls dropped 9 per cent 
from October. Retail sales of independent stores were 
14 per cent above November, 1939, a gain of 6 per cent 
being made during November. New car registrations 
increased fractionally during November, and were 52 per 
cent greater than for November, 1939. Bank debits were 
8 per cent above October, 21 per cent above November 
of last year, and for the year-to-date, were 12 per cent 
greater than during the same period last year. Industrial 
power consumption for the year-to-date was 27 per cent 
greater than for the first eleven months of last year. 


YOUNGSTOWN 

All types of employment except construction increased 
during November. Manufacturing payrolls were 6 per 
cent above October, while non-manufacturing payrolls 
dropped fractionally. Retail sales of independent stores 
gained 8 per cent over October and were 12 per cent 
ahead of November, 1939. New car and new truck regis- 
trations continued to gain during November, and were 
above November, 1939, by 60 per cent and 55 per cent, 
respectively. A 2 per cent gain during November brought 
bank debits to a level 6 per cent above the same month 
last year. Industrial power consumption gained 11 per 
cent over October, and for the first eleven months was 
18 per cent above last year. Building occupancy increased 
fractionally. The steel industrial operating rate rose 3 


per cent during November, and was 2 per cent above 
November, 1939. 


Bulletin of Business Research 7 


December, 1940 @ 


1932 
COLUMBUS 


1934 


40 
20 
DAYTON 
— 140 
LN, 
60 
| 
TOLEDO 
60 
140 
120 PA, | | | 
| 
> | 
YOUNGSTOWN 
120 


EMPLOYMENT | 


.BANK DEBITS 


Zz 1936 1938 1940 
1926 = I INDEX : 
nt 160 
| 
H fin | | 
tal. 
nth 
of 
itly 
ber 
ber, 
19 
10n- 
ober 
ased 
vere 
itra- 
date 
were 
vem- 
wrted ‘= 
inted 
nber, 
up 
ction 
per 
‘etail 
than 
nged. 
ease, 
7 per 
n the 
1 per 
The : 
39. 
pre- 
r cent a 
yment 
Octo- 
mber, 00 100 
= 
tober 80 fe 20 
prices | 
from 40 + — 40 
1 per 20 20 
1932 1934 1936 1938 1940 “ 


8 Bulletin of Business Research 
@ December, 1940 


MANUFACTURING EMPLOYMENT BY INDUSTRIES 


(1926 = 100) 


Employment in Ohio 
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Total employment in Ohio in November reached 104 pe 
cent of the 1926 average. This represents a level practi 
cally equalling the average reached during the year 193] 
and but 6 per cent less than the average in 1929, 

In November total employment gained 1 per cent from 
October, 1940, and was 7 per cent above the November 
1939, figure. The increase in total employment from Ogtp 
ber was a result of 1 per cent gains in both manufacturing 
and non-manufacturing employment, although constructigg 
employment declined 6 per cent. The larger gain, whey 
comparison is made with November, 1939, was the result 
primarily of large employment increases in some of the 
manufacturing industries. Employment in the machine 
tool industries, for example, was 45 per cent above 
November, 1939, and in the material handling and power 
machinery industry, 44 per cent above November, 1989, 
Construction increased 16 per cent. 

Payroll changes in November from October paralleled 
the gains in employment, with manufacturing payroll 
rising slightly more, and construction payrolls decreasing 
slightly more than employment. 


EMPLOYMENT’ 
In 
1926 = 100 | CHANas 
USTRIAL GROUP Nov. | Nov. 1946 
Nov.? 1940 | 1940 | from 
1940 | 1940 | from | from Oct. 
Oct. | Nov. 1946 
1940 | 1939 
| Yo | % * 
| 1\)+4+ 7 t 1 
All Manufacturing (2035) .... | 105| 104/+ 1)\/+ 8 2 
Chemicals (131) .......... 108 —@ 
eed Products (218) ....... 114| 184|—16|+ 1) —@ 
158| 160|— 1 t —1 
Miscellaneous (147) ...... 97 |! 124 | — 22 3| — 
Lumber Products (92) ..... 101 —@ 
Furniture (89) .......... 112 1066'+ —@ 
Miscellaneous (53) . 81 
Machinery (167) ..... 187| 184, + 2 | +23| —@ 
Electrical Machinery, ‘Appar-| 
atus & Supplies (103).. | 170 | + 2) 1 
Machine Tools (48) ...... 210 | 208) + 4) + 46 +o 
Material Handling and } } 
Power Machinery (18).. | |} 6|+4 2 
Spec. Mach. & Appl. (3)..| 89 88 + 1/+ 4 8 
Metal Products (622) ...... 14) 8 8 
Foun Products and | } | 
Drop Forgings (277)... 140, 18'+ 3|+18| +8 
Pipes, Pumps, Valves and. | | | 
Plumbers’ Supplies 66) 65' + + 
Screw Machine Products | | 
and Hardware (42) .... | 109 | 105 | + 4 
Sheet Metal Work (56)... 108 | 109) — 13| 
Steel Works and Rolling | 
Stoves and Furnaces (34) 124 6| 
Miscellaneous (113) ...... 151; 1422 + 7\/+14| +38 
Paper and Printing (248).. 121; 119/+ 2}+ —@ 
Paper, inc. Stationery (28) 128; 
Print. & Publish. (180). 4 @ 
Miscellaneous (40) ...... 124; 8 4 
Rubber Products (43) ...... 17 15\/+ 8\|+ 2 4 
Tires and Tubes (12) | 72| w\+ 8\+ 8 5 
Miscellaneous (31) ...... 134) 185|;—@|— 56| —@ 
| 296} 288/+ + 
Vitreous & Semi-Vitreous | } 
China and Pottery (82). | 88 s0'+ 8| +4 
Miscellaneous (20) ...... 57 67 | — 1| 
Men’s Clothing (59) ..... 128| 180;— 1 
iscellaneous (61) ...... 68 68 — © | — 
utos and Parts (35)..... 16 71 7\+ 6 a 
Cars, Electric and Street 
22 20 t 8 41 39 
Miscellaneous (15) ...... 117 99 18 | +142 if 
Misc. 114 118 | + 3 a 
(358 88 + 1 1 
de (Ret. & Whial) (2857). 112| 109|+ 8 
& Pub. 1, (421) 83 — @ 4| 
Construction 51 55 '— 6 — & 


This tabulation was based on employment of 546,188 persons in WF 
vember, 1940. For Sources and Footnotes, See Page 3, Insert. 
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